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TO:

FROM:

DATE:

RE:

Docke t Control

Algonquin Water Resources, Inc .

July 18, 2007

RES P ONS E TO S TAFF'S S URCHARGE

RELIEF FOR:
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Ari20na Comoraticn Commission

D O C K E TE D

JUL 20811 8

Miracle Valley Water System - Docket No. W-01646A-06-0010
Cochise Ranch Water System - Docket No. W-01868A-06-0010
Horseshoe Ranch Water System - Docket No. W-02235A-06-0010
Crystal Water System - Docket No. W-02316A-06-0010
Mustang Water System - Docket No. W-02230A-06-0010
Coronado Estates Water System - Docket No. W-01629A-06-0010
Sierra Sunset Water System - Docket No. W-02240A-06-0010 `

DOCKETED ay

Algonquin Wa te r Re s ource s , Inc. ("Algonquin") s ubmits  this  re s pons e  to S ta ff' s  Fina l
Audit Re port file d on July 2, 2007 in the  a bove -ca ptione d ma tte r. Although Algonquin is  not a
pa rty to  the  a bove -ca ptione d proce e dings , Algonquin  worke d coope ra tive ly with  S ta ff to
de mons tra te  tha t a ll re ve nue s  re ce ive d  by Algonquin  a s  in te rim ma na ge r we re  prope rly
a ccounte d for a nd spe nt pursua nt to the  S ys te m Improve me nt S urcha rge  ("S IS ") a pprove d in
De cis ion No. 68667 (April 20, 2006). Ultima te ly, S ta ff found this  to  be  the  ca s e  in  its  fina l
a udit.

Ne ve rthe le s s , S ta ff a ls o conclude d tha t Algonquin fa ile d to comply with De cis ion No.
68667 be ca us e  Algonquin did not ma inta in s e pa ra te  ba nk a ccounts  for the  S IS  funds , file
monthly re ports  with Docke t Control de ta iling how the  S IS  funds  we re  spe nt, or file  a  re port of
the  re ma ining a mounts  due  on a ccounts  pa ya ble . Howe ve r, Algonquin  wa s  not a  pa rty to
Decis ion No. 68667, and the  requirements  se t forth the re in did not apply. During the  time  pe riod
a udite d, Algonquin wa s  a cting a s  a n inte rim ma na ge r purs ua nt to a n Inte rim Ma na ge me nt
Agre e me nt ("Agre e me nt") with the  Commiss ion's  Utilitie s  Divis ion da te d S e pte mbe r 19, 2006.
Algonquin wa s  not a n owne r of the  McLa in wa te r s ys te ms , a nd nothing in  the  Agre e me nt
impos e s  the  conditions  s e t forth in De cis ion No. 68667 on Algonquin in its  ca pa city a s  the
inte rim manage r.

Moreove r, Decis ion No. 68826 (June  29, 2006), which approved Algonquin's  a cquis ition
of the  McLa in sys te ms , a lso modifie d De cis ion No. 68667 to re move  the  S IS  a s  of the  firs t da y
of the  month a fte r Northe rn S unris e  Wa te r Compa ny ("NS WC") a nd S outhe rn S unris e  Wa te r
Compa ny ("SSWC") file  notice  tha t the  sa le  ha s  close d.1 In summa ry, be ca use  Algonquin wa s
ne ve r unde r a  le ga l duty to comply with the  S IS  re quire me nts  impose d by De cis ion No. 68667,
Algonquin could not be  found to be  in noncompliance  and the  record should not re flect as  much.

Algonquin has  no other response  to the  Staff Report in this  docket.

By Notice  of Filing da te d Ma rch 12, 2007, NS WC a nd S S WC notifie d  Docke t Control tha t Algonquin 's
a cquis ition of the  McLa in sys te ms wa s  comple te d on or Fe brua ry 21, 2007, the re by sa tis fying the  condition for
te rmina tion of the  SIS.
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